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Opinion

NEW YORK, December 04, 2014 --Moody's Investors Service has assigned a Aa2 rating to the City of
Countryside (IL) $18.7 million Taxable General Obligation Refunding Bonds, Series 2014. Proceeds from the
Series 2014 bonds will be used refund a portion of the city's outstanding Taxable General Obligation Bonds,
Series 2008 for net present value savings. Debt service on the bonds is secured by the city's General Obligation
Unlimited Tax (GOULT) pledge, which is unlimited as to rate and amount. Concurrently, Moody's maintains the
Aa2 rating on the city's outstanding GO debt, of which $24.6 million will be outstanding following the current
offering.

SUMMARY RATING RATIONALE

The Aa2 rating reflects the city's modestly-sized tax base in the Chicago (Baa1/negative outlook) metropolitan
area, above average socioeconomic indices, ample General Fund reserve levels, and an above average debt
burden with limited future borrowing needs.

STRENGTHS

- Easy access to employment centers in the Chicagoland area

- Revenue raising authority derived from home rule designation

- Ample General Fund reserves

CHALLENGES

- Multi-year trend of tax base devaluation

- General Fund exposure to economically-sensitive revenues

DETAILED CREDIT DISCUSSION

MODESTLY SIZED RESIDENTIAL TAX BASE; RECENT VALUATION DECLINES

Despite recent declines in valuation, it is expected that the city's tax base will stabilize over the long-term due to its



proximity to employment centers throughout the Chicago (Baa1/negative outlook) metropolitan area. Located 15
miles southwest of Chicago in Cook County (A1/negative outlook), the city's modest $806 million tax base has
declined at an average annual rate of 6.5% since 2009, with significant declines of 15.6%, 7.6%, and 6.5% in 2012,
2013, and 2014, respectively. Officials attribute the declines to the weakened real estate market. Favorably, the
city expects new developments and commercial activity in the city's TIF district to spur economic activity in the
area in the upcoming years.

The commercial sector is dominated by auto dealerships, although the presence of numerous major grocery and
general merchandise retailers, provides some diversity. Sales tax revenue from auto sales accounts for more than
a third of the city's sales tax revenues. Resident income levels are above national and state levels with median
family income at 115% and 106% of US and State medians, respectively, from 2008 to 2012, as estimated in the
American Community Survey. An unemployment rate of 6.5% as of September 2014 is above both state (6.2%)
and national (5.7%) averages during the same period.

AMPLE GENERAL FUND RESERVES SUPPORTED BY HOME RULE STATUS

The city's financial position is expected to remain strong due to the city's home rule status and management's
demonstrated ability to maintain ample reserve levels. Despite recent advances totaling $5.3 million to the city's
TIF fund, General Fund available reserves have remained relatively stable at $9.9 million, or an ample 78.3% of
revenues, in fiscal 2014. The advances have gone towards the redevelopment phase of the city's TIF district,
which has yet to generate any revenue due to the EAV of the TIF remaining below the frozen value from 2009 of
$19.6 million. In addition to the advances, the city received a $5.0 million bank loan for redevelopment efforts in the
TIF district. The loan matures in November 2016 after being paid down from proceeds from land sales to
developers and currently has a remaining balance of $1.8 million. Management notes that unless substantial
valuation appreciation occurs in the near term, the remaining balance will most likely be paid from General Fund
reserves.

The city has budgeted for a balanced budget in fiscal 2015, with the potential for an $800,000 draw on reserves in
fiscal 2016 for capital projects. In addition to its ample reserve balance, the city maintains additional liquidity of $1.0
million in its Hotel/Motel Tax Fund, which can be used for general operations. As an Illinois home rule unit of
government, the city enjoys broad legal authority to enact and increase various taxes and fees, including property
taxes and sales taxes. The largest source of revenue for the city is economically sensitive sales tax revenue,
which represented 64% of General Fund revenues. Fiscal 2014 sales tax revenue came in above receipts from
fiscal 2013, increasing 3.9% to $8.0 million. With economically sensitive sales tax revenue on the uptick, coupled
with the city's home-rule status, it is our expectation that the city will continue to maintain its financial stability over
the medium term.

ABOVE AVERAGE DEBT BURDEN SUPPORTED WITH SLOW PRINCIPAL AMORTIZATION

At 2.6% and 4.8% of estimated full value, the city's direct and overall debt burdens are above average though
manageable due to limited future borrowing needs. Principal amortization is slower than average, with roughly 39%
of the city's outstanding debt retired in 10 years. The city does not plan to issue additional new money debt at this
time. All of the city's debt is fixed rate, and the city is not a party to any interest rate swap agreements.

MANAGEABLE PENSION OBLIGATIONS ASSOCIATED WITH SINGLE-EMPLOYER AND TWO MULTI-
EMPLOYER AGENT PLANS

The city has a moderate employee pension burden, based on unfunded liabilities for its participation in a single-
employer plan and two multi-employer agent plans. Reported unfunded pension liabilities consist of $1.8 million and
$1,000 for the city's multi-employer Illinois Municipal Retirement Fund (IMRF) and IMRF Sheriffs Law Enforcement
Personnel Fund, respectively, as well as $8.1 million for the city's single-employer Police Pension Plan as of April
2013. Moody's fiscal 2014 adjusted net pension liability (ANPL) for the city, under our methodology for adjusting
reported pension data, is $23.0 million or 1.8 times operating revenues. The three year average ANPL for the city
is 1.6 times annual revenues. Moody's ANPL reflects certain adjustments we make to improve comparability of
reported pension liabilities. The adjustments are not intended to replace the city's reported liability information, but
to improve comparability with other rated entities.

WHAT COULD CHANGE THE RATING - UP

- Significant expansion of the tax base

- Strengthening of the demographic profile



WHAT COULD CHANGE THE RATING - DOWN

- Further tax base devaluation or weakening of the city's demographic profile

- Material declines in General Fund reserve levels

KEY STATISTICS

2014 Full Value: $806 Million

Full Value Per Capita: $135,000

Median Family Income as % of US: 115.1%

Fund Balance as % of Revenues, Fiscal 2014: 78.3%

5-Year Dollar Change in Fund Balance as % of Revenues: 0.7%

Cash Balance as % of Revenues, Fiscal 2014: 66.8%

5-Year Dollar Change in Cash Balance as % of Revenues: -2.0%

Institutional Framework: Aa

5-Year Average Operating Revenues / Operating Expenditures: 1.04x

Net Direct Debt / Estimated Full Value: 2.6%

Net Direct Debt / Operating Revenues: 1.7x

3-Year Average ANPL as % of Estimated Full Value: 2.6%

3-Year Average ANPL / Operating Revenues: 1.6x

PRINCIPAL METHODOLOGY

The principal methodology used in this rating was US Local Government General Obligation Debt published in
January 2014. Please see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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